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LISTS OF DOMAINS IN WHICH INVESTMENT IS PARTICULARLY ENCOURAGED AND
DOMAINS IN WHICH INVESTMENT IS ENCOURAGED

(Issued together with the Governmenft s Decree No. 149/2005/ND-CP of December 8, 2005)
I. List of domains in which investment is particularly encouraged:
1. Production or processing with 80% or more of the products for export;

2. Processing agricultural products, forest products (excluding timber) or aquatic products from

domestic raw materials, with 50% of products for export;
3. Producing new varieties or breeds with high quality and economic benéefits;
4. Agricultural farming, forestation, aquaculture;

5. Producing high-quality steel, alloy, nonferrous metals, special metals, steel cast, porous iron;

cast iron metallurgy;

6. Manufacturing machines, equipment and detail assemblies for use in the domains of oil and
gas exploitation, mining and energy; manufacturing big-sized elevation equipment;

manufacturing metal-working machines and metallurgical equipment;

7. Manufacturing medical equipment used in medical analytical technologies and extracting

technologies;
8. Manufacturing equipment for testing food toxins;

9. Producing new materials, rare and precious materials; applying new biotechnologies, and
applying new technologies in the manufacture of information and telecommunications

equipment;

10. Producing information technology products;

11. Hi-tech industries;

12. Making investments in research and development (R&D) accounting for 25% of turnover;
13. Investing in and manufacturing waste-treating equipment;

14. Treating pollution, protecting the environment, and treating waste;
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15. Producing antibiotic materials;

16. Making investment in which BOT, BTO or BT contracts.

II. List of domains in which investment is encouraged

1. Exploring, exploiting and intensively processing minerals;

2. Producing or processing products 50% or more of which are for export;

3. Producing, processing and trading in exports with a value exceeding 30% of the total value of

goods produced and/or traded in by the projects in a fiscal year;
4. Regularly employing 500 laborers or more;

5. Planting industrial perennial trees or fruit trees on newly reclaimed or reused land and bare
hills (except agricultural farming, afforestation and aquaculture); reclaiming land in service of

agricultural, forestry or fishery production;

Processing farm produce from domestic raw materials

Processing and preserving aquatic products from domestic raw materials. Off-shore fishing.
Processing forest products (except domestic natural forest timber);

6. Preserving food; post-harvest preservation of farm produce;

7. Developing the petro-chemical industry; building and operating oil and gas pipelines, depots,

and ports;

8. Investing in the production and manufacture of precision tools, industrial production safety

inspection and control equipment; producing molds for metal and non-metal products;
9. Investing in the manufacture of medium- and high-voltage electric equipment;

10. Investing in the manufacture of diesel engines; equipment and spare parts for freighters and

fishing ships; dynamic and hydraulic machines and spare parts, compressors;

11. Manufacturing automobile and motorbike spare parts; assorted automobiles; manufacturing
and assembling construction equipment, machines and vehicles; manufacturing technical

equipment for the transport service; investing in the manufacture of construction machines,
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locomotives and carriages;

12. Shipbuilding and repair; manufacturing dynamic machines, equipment and spare parts for

freighters and fishing ships;

13. Manufacturing telecommunications and Internet equipment, investing in the production of

computers and software products (except information technology products);

Investing in and providing Internet connection services, Internet access services, and Internet
application services in geographical areas defined in Appendix Il to this Decree; providing postal

item and parcel delivery services;

Providing services of information technology research and training of information technology

human resources;

14. Investing in producing semiconductors and electronic components and equipment;

15. Investing in manufacturing tool machines, machinery, equipment, spare parts and
machines in service of agricultural and forestry production, food-processing machines, and

irrigation and drainage equipment;
16. Investing in manufacturing equipment and machines for the textile and garment industry;
17. Producing insecticide materials;

18. Investing in producing plant protection drugs, insecticides, preventive and curative
medicines for animals and aquatic animals, and veterinary drugs with the domestic added value

of 40% or more;
19. Producing base chemicals, pure chemicals, special-use chemicals and dyes;
20. Producing cleansing materials and chemical additives;

21. Producing special-type cement, composite materials, sound-proof, electric-insulated and
heat-resistant materials, wood substitute composite materials, refractory materials, except new

materials, rare and precious materials; construction plastic, glass fibers;

22. Producing light construction materials, except new materials and rare and precious

materials;
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23. Producing paper, board and artificial fiberboard from domestic agricultural and forest

materials; producing paper pulp;

24. Weaving, finishing textile products; producing silk and assorted yarns; tanning and

preliminarily processing leather;

25. Producing high-class materials and auxiliary for production of footwear and garments for

export;
26. Producing high-quality packings for exported goods;

27. Producing drug materials, except for antibiotic materials, and curative medicines for human
use; building pharmaceuticals-preserving stores; stores of reserve medicines for human use in

preparation for floods, storms, natural disasters and dangerous epidemics;

28. Improving and developing energy sources;

Investing in building power plants, power distribution and transmission networks, building
establishments operated by solar energy, wind power or bio-gas; applying consuming

technologies;

29. Developing mass transit: investing in railway vehicles, passenger transport by cars of 17

seats or more or by waterway motor vehicles;

30. Building and renovating bridges, roads, airports, harbors, railway stations, car terminals,

car-parks; opening new railway routes;
31. Investing in building water plants, water supply and drainage systems;

32. Investing in the construction and commercial operation of infrastructures of industrial parks,
export processing zones or hi-tech parks. Investing in production or processing activities in
industrial parks, export-processing zones, hi-tech parks, small- and medium-sized industrial

parks, and industrial clusters;

33. Technical services for agriculture, forestry and fishery; services in support of agricultural,
industrial or forestry tree planting; service in support of husbandry; services in support of
forestry; aquaticultural services; services on animal protection; hybridizing and cross-breeding

to create new varieties and breeds, except new varieties and breeds of high quality and
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economic benefits; services of preservation of agricultural, forestry and aquatic products;

building stores for preservation of agricultural, forestry and aquatic products;
34. Making, exploiting and processing salt;

35. Opening semi-public, people-founded or private schools at different educational levels: pre-
school education, general education, intermediate vocational education, and collegial and

tertiary education;
Setting up job-training establishments for raising workers’ skills;

36. Setting up houses of folk culture and folk art troupes; producing, manufacturing and
repairing folk musical instruments; maintaining and conserving museums and houses of folk

culture;

37. Setting up people-founded or private hospitals for medical examination and treatment,
setting up preventive medicine and hygiene establishments; setting up centers providing health

care services to people with disabilities and orphans, geriatric centers;

Investing in producing medical equipment, except medical equipment used in analytical
technologies or extracting technologies, orthopedic instruments, wheelchairs and special-use

devices for people with disabilities.

38. Providing legal consultancy, investment or business administration consultancy, scientific

and technological consultancy; intellectual property rights and technology transfer consultancy.

39. Investing in new production lines, expanding scales and renewing technologies in the

domains defined in this Appendix .

40. Investing in the relocation of production establishment from inner cities to industrial parks,

export-processing zones, hi-tech parks or industrial clusters.
41. Producing children toys.

42. Planting rice, cotton or tea for processing industries, planting medicinal trees (except
agricultural farming, forestry and fisheries); producing plant varieties and animal breeds, except

for those of high quality and economic benefits.

43. Livestock and poultry rearing under agricultural economic restructuring programs after farm
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model or on a larger scale.

44. Investing in the manufacture of machines for the leather industry, mining machines,

industrial robots, and power generators.
45. Producing coke, activated charcoal; producing fertilizers.

46. Traditional crafts: carving, mother-of-pearl inlaying, lacquerware, intaglio, making of bamboo
articles, carpet making, silk weaving, brocade weaving, embroidery, pottery, ceramics, making

of fine art bronze articles, and “do” (rhamnoneuron) paper.

47. Investing in and building grade-1 marketplaces, exhibition centers; trade promotion,

activities of mobilizing and lending capital by people’s credit funds.

48. Providing pilotage and rescue service

on sea.

49. Investing in building national tourist resorts, bio-tourist resorts; national parks, investing in

building cultural parks with sports, entertainment and recreational activities.
50. Re-cycling discarded materials and wastes, gathering garbage.

51. Investing in building technical establishments and works, laboratories, laboratory stations in

order to apply new technologies to production.
APPENDIX Il

LIST OF GEOGRAPHICAL AREAS MEETING WITH SOCIO-ECONOMIC DIFFICULTIES OR
EXCEPTIONAL SOCIO-ECONOMIC DIFFICULTIES

(Issued together with the Governments Decree No. 149/2005/ND-CP of December 8,
2005)

Ordinal Provinces Geographical areas Geographical areas meeting with
number meeting with socio- exceptional socio-economic
economic difficulties difficulties
1 Bac Kan All districts and towns
2 Cao Bang All districts and towns
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3 Ha Giang All districts and towns
4 Lai Chau All districts and towns
5 Lao Cai Lao Cai city All districts
6 Son La All districts and towns
7 Bac Giang Bac Giang city All districts
8 Hoa Binh All districts and towns
9 Lang Son Lang Son city All districts
10 Phu Tho Viet Tri city All districts and towns
11 Quang Ninh Hai Ninh district Ba Che district

Van Don district Binh Lieu district

Yen Hung district Dam Ha district

Cam Pha town Hai Ha district

Uong Bi town Hoanh Bo district

Mong Cai town Tien Yen district

Dong Trieu district
Co To district

12 Tuyen Quang All districts and towns
13 Thai Nguyen Thai Nguyen city All districts and towns
14 Yen Bai All districts and towns
15 Binh Phuoc All districts and towns
16 Dak Lak Buon Ma Thuot city All districts
17 Gia Lai Pleiku city All districts and towns
18 Kon Tum All districts and towns
19 Lam Dong Da Lat city All districts and towns
20 Binh Thuan Phan Thiet city All districts
21 Binh Dinh Quy Nhon city All districts
22 Hai Duong All districts except Chi | Chi Linh district

Linh district
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23 Ha Tinh Ha Tinh town All districts
24 Ninh Binh Tam Diep town and | Nho Quan district
remaining districts, | Yen Mo district
except Nho Quan, Yen | Gig Vien district
Mo and Gia Vien
districts
25 Nghe An Cua Lo town and | Ky Son district
districts not included in Tuong Duong district
the List of | Con Cuong district
geographical areas | Que Phong district
meeting with Quy Hop district
exceptional socio- .
Quy Chau district
economic difficulties
Nghia Dan district
(this Appendix)
Anh Son district
Tan Ky district
Thanh Chuong district
Do Luong district
26 Ninh Thuan Phan Rang town All districts
27 Phu Yen Tuy Hoa city All districts
28 Quang Tri Dong Ha town All districts, except Dong Ha town
29 Quang Nam Tam Ky town All districts, except Tam Ky town
30 Quang Ngai Quang Ngai city All districts
31 Thanh Hoa All  districts  except | Quan Hoa district
those included in the | Ba Thuoc district
list of geographical | | ang Chanh district
areas meeting with Thuong Xuan district
exceptional SOCI0- | ) 1an Son district
economic  difficulties L
Muong Lat district
(this Appendix)
Nhu Xuan district
Ngoc Lac district
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Cam Thuy district
Thach Thanh district
Nhu Thanh district
32 Thua Thien Hue Hue city All districts
33 An Giang Long Xuyen city All districts
34 Bac Lieu All districts and towns
35 Ca Mau Ca Mau city All districts
36 Dong Nai Long Khanh district | Dinh Quan district
Cam My district Tan Phu district
Xuan Loc district
37 Kien Giang Rach Gia city All districts and towns
38 Khanh Hoa All  districts except | Khanh Vinh district
those included in the | Khanh Son district
list of geographical | Tryong Sa district
areas meeting with
exceptional socio-
economic difficulties
(this Appendix)
39 Soc Trang All districts and towns
40 Tra Vinh All districts and towns
41 Vinh Phuc All districts and towns, | Lap Thach district
except Lap Thanh, [ Tam Duong district
Tam Duong and Binh | Binn Xuyen district
Xuyen districts
42 Can Tho Can Tho city All districts and towns
43 Tay Ninh Tay Ninh town All districts
44 Thai Binh All districts and Thai
Binh city
45 Long An Tan An town All districts
46 Dong Thap All districts and towns
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47 Tien Giang My Tho city All districts and towns
48 Quang Binh Dong Hoi city All districts
49 Ba Ria-Vung Tau Chau Duc district | Tan Thanh district
Xuyen Moc district | Con Dao district
Long Dat district
50 Vinh Long All districts and towns
51 Hanoi city Soc Son district
52 Ho Chi Minh city Can Gio district
Nha Be district
Cu Chi district
53 Ben Tre All districts and towns
54 Bac Ninh Gia Binh district
Que Vo district
Yen Phong district
Luong Tai district
Thuan Thanh district
55 Ha Tay Ba Vi district
My Duc district
Phuc Tho district
Quoc Oai district
Thach That district
Ung Hoa district
56 Da Nang city Hoa Vang district and | Hoang Sa island district
Thanh Khe, Ngu Hanh
Son and Lien Chieu
urban districts
57 Ha Nam All districts and towns
58 Hung Yen All districts and towns
59 Binh Duong Ben Cat district
Phu Giao district
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60 Hai Phong

Vinh Bao district

Tien Lang district

Bach Long Vi district
Cat Hai district

61 Dien Bien

Dien Bien Phu city
Muong Lay district

Dien Bien district

Muong Cha district
Tua Chua district
Tuan Giao district

Dien Bien Dong district

Muong Nhe district

62 Dak Nong

Dak Mil district
Cu Jut district
Dak Rlap district

Gia Nghia town
Dak Song district
Krong No district
Dak Glong district

63 Nam Dinh

All districts and Nam
Dinh city

64 Hau Giang

Long My district Vi
Thuy district

APPENDIX 11I

LIST OF GROUPS OF EQUIPMENT AND FACILITIES EXEMPT FROM TAX

ON FIRST-TIME IMPORT

(Issued together with the Government s Decree No. 149/2005/ND-CP of December 8, 2005)

telephones).

1 Hotel room furniture and interior decoration (beds, cupboards, tables, chairs,

2 Sanitary ware (bathtubs, lavatory pans, lavabos, supplies for installing sanitary ware,
mirrors).
3 Living-room sets (tables, chairs)

4 Equipment and facilities for kitchens, dining-rooms, restaurants and bars (assorted
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cookers and cooking devices).

5 Paintings, statues, carpets and other decorative articles.

6 Refrigerators, television, microwave ovens, smoke consumers, vacuum cleaners and

machines for deodorizing cups, plates and bowls

7 Audio and video equipment

8 Golfing gears
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1 Trading: distribution and supply of goods, raw | 1 % 1%

materials, supplies, machinery and equipment in

Vietnam
2 Services 5% 5%
3 Construction, installation without supply of | 5% 2%

materials and/or machinery and equipment

attached to construction works

4 Construction and installation with supply of | 3% 2%

materials or machinery and equipment attached

to construction works

5 Transportation 1.25% 2%

6 Other production or business activities 25%or | 2%
1.25%

7 Interest Exempt | 10%

8 Income from royalties Exempt 10%
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